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Internal Auditor’s Report
D. Edward McFadden, Warden
Chester County Prison
501 Wawaset Road
West Chester, Pennsylvania 19382
Report on the Financial Statements
We have audited the accompanying financial statements of Prison Canteen Fund (Canteen), which
comprises the statements of assets and liabilities arising from cash transactions as of December 31,
2014 and 2013, and the related statements of cash receipts, disbursements and cash balances for the
years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting described in Note 1; this includes determining that the
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatements, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to annually audit the account of the Canteen and to report the results of the audit
to the Chester County Commissioners, Chester County Prison Board and to Prison administration.
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the Government Auditing Standards issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall financial
statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets and liabilities arising from cash transactions of the Canteen as of December 31, 2014 and
2013, and its cash receipts, disbursements and cash balances for the years then ended in accordance
with the cash basis of accounting described in Note 1.
Basis of Accounting
We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinion is
not modified with respect to this matter.
Other Matter
In accordance with Government Auditing Standards, Internal Audit has also issued a separate report
dated December 8, 2015, on our evaluation of the Canteen’s internal control over financial reporting
and on our tests of compliance with certain provisions of laws, regulations, policies and/or
procedures. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and is to be read in conjunction with this report in considering the results of our
audit.

Norman MacQueen
Controller

December 8, 2015

COUNTY OF CHESTER
PRISON CANTEEN FUND
STATEMENTS OF ASSETS AND LIABILITIES – CASH BASIS
DECEMBER 31, 2014 and 2013

2014

2013

$ 1,362,737
1,017,613
753,604
19,403

$ 1,012,564
1,536,362
169,331
-

$ 3,153,357

$ 2,718,257

$

$

Assets
Cash - Certificates of Deposit
Cash - Money Market
Cash - Checking
Due from Inmate Fund
Total Assets

Liabilities
Due to County
Restricted Funds - Inmates
Total Liabilities

661,285
2,492,072

$ 3,153,357

The accompanying notes are an integral part of these financial statements.
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493,785
2,224,472

$ 2,718,257

COUNTY OF CHESTER
PRISON CANTEEN FUND
STATEMENTS OF RECEIPTS, DISBURSEMENTS
AND CASH BALANCES – CASH BASIS
FOR THE YEARS ENDED DECEMBER 31, 2014 and 2013

2014

2013

$ 1,315,815
372,801
11,765
6,783

$ 1,083,464
379,418
4,591
5,216

1,707,164

1,472,689

1,266,065
22,000
1,946
1,456

926,393
19,999
892
12,453

1,291,467

959,737

415,697

512,952

2,718,257

2,205,305

$ 3,133,954

$ 2,718,257

Receipts
Canteen Sales Commissions
Telephone Commissions
Miscellaneous Income
Interest Income
Total Receipts
Disbursements
County General Fund
Postage
Miscellaneous Disbursements
Inmate Fund
Total Disbursements
Cash Increase
Cash, Beginning of Year
Cash, End of Year

The accompanying notes are an integral part of these financial statements.
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COUNTY OF CHESTER
PRISON CANTEEN FUND
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 and 2013

Note 1 - Summary of Significant Accounting Principles
Background and Reporting Entity
The Canteen consists of monies received from commissions on net canteen sales, telephone
commissions, iCare commissions, and miscellaneous income from car washes, visitor photos,
postage sales, copies, and interest earned on the Inmate Fund which is transferred to the Canteen
account. The Canteen account reimburses the Inmate Fund account for any bank service
charges, pays for postage advances, and purchases items beneficial to the general inmate
population.
Basis of Accounting
The books and records of the Canteen are maintained on the cash basis of accounting.
Consequently, receipts are recognized when received rather than when assessed or otherwise due
and disbursements are recognized when paid rather than when the obligation is incurred.
Accordingly, the accompanying statements do not present the assets, liabilities, receipts,
disbursements, and cash balance in accordance with generally accepted accounting principles.

Note 2 - Legal Matters
Our audit disclosed no pending litigation involving the Canteen or its Warden (D. Edward
McFadden) that would affect the financial statements for the year ended December 31, 2014.
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December 8, 2015
D. Edward McFadden, Warden
Chester County Prison
501 Wawaset Road
West Chester, Pennsylvania 19382
Report on Internal Control Over Financial Reporting and on Compliance and Other Matters
In planning our audit of the financial statements of Prison Canteen Fund (Canteen) as of and for
the year ended December 31, 2014, in accordance with auditing standards generally accepted in
the United States of America, we considered the Canteen’s internal control over financial
reporting as a basis for designing our audit procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Canteen’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Canteen’s internal control over financial reporting.
Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in internal
control over financial reporting that might be significant deficiencies or material weaknesses and
therefore, there can be no assurance that all significant deficiencies or material weaknesses have
been identified.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Canteen’s financial statements will not be
prevented, or detected and corrected on a timely basis.
As part of obtaining reasonable assurance about whether the Canteen’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws and regulations, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters
We noted certain matters that we reported to Prison management in a separate letter dated
December 8, 2015, regarding cash and cash disbursements.
This report is intended for the information of the Chester County Commissioners, the Prison
management, and the Chester County Prison Board. This report is, however, a matter of public
record, and its distribution is not limited.

Norman MacQueen
Controller
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COUNTY OF CHESTER
PRISON CANTEEN FUND
SUMMARY OF EXIT CONFERENCE
FOR THE YEAR ENDED DECEMBER 31, 2014

An exit conference was not warranted for the audit of the Prison Canteen Fund, D. Edward
McFadden has accepted the report as presented.
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